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TAGS: MASS JO US 
SUBJECT: C- 130 SALE 

REF: A) STATE 236357; B) SECDEF 181700Z AUG 75 

1. WE APPRECIATE COGENT EXPLANATION IN REFTEL OF 
COMPLICATED C-130 PRICING SUBJECT. WE CAN CONFIRM, 

AS REQUESTED REFTEL, THAT WE ARE BOTH PROCEEDING ON 
BASIS OF SAME INFORMATION ABOUT PRICING. 

2. INFORMATION IS ALSO ESSENTIALLY THE SAME AS WAS 
CONTAINED IN REF B WHICH WAS PASSED TO JORDANIAN 
MILITARY IN AUGUST. MILITARY APPEARED READY TO SIGN 
LOA. WHEN VISIT OF SEC KISSINGER WAS SCHEDULED KING 
REQUESTED FROM MILITARY LIST OF KEY ITEMS TO DISCUSS 
WITH SECRETARY. JORDANIANS DECIDED THEY WOULD MAKE 
LAST EFFORT THROUGH POLITICAL CHANNELS TO GET BETTER 
PRICES. FURTHER ACTION BY JORDANIANS HAS BEEN HELD IN 
ABEYANCE PENDING DEPARTMENT'S REPLY. 

3. JORDANIANS QUESTIONED BASIC AIRCRAFT PRICE BECAUSE 
THEY COMPARED IT AGAINST C-130B COSTS IN 1973. IT HAS 

BEEN HARD TO CONVINCE THEM THAT INCREASE FROM 0.7 MILLION 
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ALTHOUGH NEW WORLD-WIDE METHOD OF COMPUTATION HAS BEEN 

EXPLAINED. OUT ONLY COMMENT ON PRICING IS THAT WE 

ASSUME THE CALCULATION OF REMAINING 

USEFUL LIFE IS DEFENSIBLE IN TERMS OF THE 

NUMBER OF FLYING HOURS LOGGED ON THE C-130 AIRFRAME, AS 

RELATIVE TO THE NORMAL PROJECTED LIFT OF THE AIRCRAFT. 

WE CAN EXPECT THAT RJAF WOULD CLOSELY SCRUTINIZE THIS 
ITEM. 

4. WE BELIEVE THE JORDANIANS WILL ALSO BE IMPRESSED 
WITH QUALITY OF THE RESPONSE TO THEIR QUERY CONTAINED IN 
REFTEL AS DEMONSTRATION OF THOROUGH REVIEW SECRETARY 
PROMISED WE WOULD MAKE, EVEN THOUGH IT CONTAINS NO 
ELEMENTS PREVIOUSLY UNKNOWN TO JAF. ACCORDINGLY, WE 
WOULD LIKE AUTHORITY TO PRESENT INFO IN REFTEL TO JAF 
WHEN FINAL DECISION IS MADE. 

5. JORDANIANS ARE, HOWEVER, ESSENTIALLY STILL HOPING FOR 
SOME RELIEF FROM THE NEW WORLD-WIDE PRICING SYSTEM ON 
THIS ITEM IN VIEW OF THE HIGH POLITICAL LEVEL ON WHICH 
QUESTION WAS RAISED. UNDOUBTEDLY, WE WOULD OBTAIN SOME 
POLITICAL BENEFIT FROM SUCH A GESTURE, ALTHOUGH WE 
RECOGNIZE SUCH AN EXCEPTION WOULD TEND TO UNDERMINE 
CREDIBILITY WITH GOJ OF OUR WORLD-WIDE PRICING POLICY. MEANWHILE, 
THE ODDS ARE THAT JAF WOULD ACCEPT THE CURRENT LOA AS 
WRITTEN, IF ACCOMPANIED BY EXPLANATION IN REFTEL AND 
ASSUMING GOJ STILL HAS FUNDS AVAILABLE. 

6. WE BELIEVE JORDANIANS COULD ACCEPT A NEGATIVE DECISION 
OF C-130 PRICING ISSUE MORE READILY IF IT WERE ACCOMPANIED 
BY POSITIVE RESPONSE ON SOME OF THE OTHER MILITARY 
ITEMS RAISED BY THE JORDANIANS DURING THE SECRETARY'S 
VISIT (E.G. DOLS 4.2 MILLION MAP FUNDING PROBLEM AND 
AVAILABILITY OF SOME SURPLUS VIETNAM EQUIPMENT). 
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